
 

MakerDAO is now Sky — the next evolution of DeFi. Explore Sky.money and get rewarded for saving without giving up
control.

Welcome to the MakerDAO Forum! The following points will allow you to better understand governance and the forum.

Respectful and good-faith discussion should be the cornerstone of any decision-making process. In trying to enact change, please keep this principle
in mind.

MakerDAO’s governance has on-chain (Voter Portal) and off-chain (Forum) components. Community-driven discussions, well-reasoned arguments,
and voting in this forum all have the ability to influence the Maker Protocol without the need for tokens. Here are some tips on navigating the forum:

1. Each category has a pinned ‘About’ post with useful resources.
2. The ‘Latest’ tab will show you the most recent conversations.
3. Feel free to introduce yourself in the Welcome Thread.

Stakeholder Database Privacy Policy
You can see P Stakeholder Database Privacy Policy on the Maker Forum here.

Sky has arrived!
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rune 21d

Sky Protocol Launch Season: Token and Product Launch Parameter Proposal

Sky has arrived

Sky is the best and easiest place to get rewarded for saving. Built on the
oldest and most profitable decentralized finance protocol. Powering a scalable
ecosystem of Stars.

After more than 2 years of meticulous work by the ecosystem, Sky is here! MakerDAO is now
Sky, and the long anticipated upgrades to the protocol and ecosystem - known by the codename
Endgame - are now coming to life.

Decentralized Finance is at an inflection point. The industry has successfully matured and scaled
and, with the right push, is poised to begin providing large scale value to regular people. By
focusing on delivering innovative ways for everyday users to unlock the inherent benefits of DeFi,
Sky will do its part in bringing the benefits of DeFi to the mass market.

With Sky, the Maker Protocol has used its decentralized governance processes to upgrade and
extend itself:

Two upgraded tokens: USDS and SKY

A new website and DeFi app: Sky.money (maintained by an independent entity)

Brand new killer feature: Native Token Rewards

Ecosystem scalability breakthrough: Stars (Formerly known as SubDAOs) are small,
specialized, decentralized ecosystems within the broader Sky Ecosystem.

The next chapter of DeFi starts with the introduction of Sky and continues with rapid releases of
all of the core features of Sky outlined above. Here’s what’s next for Sky:

All of the features mentioned in this post have been approved by the governance process and
specified in the Atlas: MIPs Portal 

Token and Product Launch
Token and Product Launch is on September 18, and this is the moment everything goes live.

This release will introduce the foundational elements of Sky.

USDS
The upgraded stablecoin of the Sky Ecosystem is USDS.

USDS can be upgraded from Dai or converted from USDC at a 1:1 ratio, on Sky.money and other
frontends. USDS can also be converted back to Dai. Upgrading is optional.

USDS will have access to SKY Token Rewards from the moment it launches. These
rewards are built into the Sky Protocol, which means that the user doesn’t have to get
exposed to external protocols with unknown risk. All eligible users are doing is using USDS
you own inside the Sky Protocol itself.

The SKY Token Reward will be distributed at a rate of 600 million SKY per year, across
participating USDS holders.

USDS users can also choose to instead get the regular Savings Rate, which has already
been successfully used by billions of dollars for several years.

Sky Token Rewards and Savings Rate are restricted in some countries, including the US and UK,
and for VPN users.

SKY
The Governance Token of the Sky Ecosystem is SKY.

MKR holders can upgrade their MKR to SKY, and SKY can also be converted back to MKR.
Upgrading is optional.

Users get 24,000 SKY per MKR when they upgrade.

At Launch, the Smart Burn Engine will move to target the SKY/USDS market with all of its
current liquidity and all future automatic liquidity acquisition from Protocol Surplus.

At later stages of Sky Launch Season, SKY will gain additional features including Sealed
Activation and Regular Activation, which gives eligible users USDS and Token Rewards for
committed participation in Sky Governance. These functionalities are restricted in some
countries, including the US and UK, and for VPN users.

Sky.money
Sky.money is a decentralized gateway to the Sky Ecosystem and provides access to the key
features of the Sky Protocol, including upgrading Dai to USDS, and MKR to SKY.

Sky.money also enables eligible users to access the Sky Protocol to use USDS to earn SKY
tokens as Native Token Rewards and to get the Savings Rate on USDS.

It is designed to be as easy and simple to use as possible and to set a standard for other projects
that provide access to the Sky Protocol.

Early Bird Bonus
Until September 18, users can sign up on Sky.money for the Early Bird Bonus. Once SKY tokens
become available as Token Rewards, those who signed up in advance for the Early Bird Bonus,
and are eligible, will receive double the SKY Token Rewards for a month after September 18. The
Early Bird Bonus is restricted in some countries including the US and UK, and for VPN users.

Features coming shortly after September 18
After the core elements described above go live, Sky will focus on bringing the next round of
innovations to market. The following are expected to be live soon after the initial 18 September
launch date.

Sealed Activation Launch
Soon after the launch of USDS, SKY, Sky.money and Token Rewards, the Sealed Activation
feature will launch.

Sealed Activation encourages long term governance participation by enabling MKR and SKY
holders to Seal their tokens behind an Exit Fee in return for Rewards.

Both SKY and MKR can be Sealed.

Sealed Activation Rewards
Eligible users that have Sealed their MKR or SKY receive Activation Rewards. Initially, Activation
Rewards are only available in the form of USDS.

25% of all protocol stablecoin surplus earned by the Maker Protocol is distributed
proportionally as Activation Rewards to Sealed MKR and SKY.

Once the Spark Star launches, Sealed Activation users will also be able to choose to receive
SPK tokens.

15% of all SPK tokens earmarked for Token Rewards are distributed proportionally as
Activation Rewards to Sealed Activation users that have chosen to receive SPK yield.

Sealed Activation is restricted in some countries, including the US and UK, and for VPN users.

Unsealing Exit Fee
In exchange for the benefits of using Sealed Activation, and to encourage long term commitment
and governance participation, Sealed SKY and MKR tokens pay a 5% Exit Fee when they are
Unsealed.

This fee is burned by the protocol, and is subtracted from the principal that was originally Sealed.
Token Rewards earned from Sealing are unaffected by the Exit Fee.

The Exit Fee begins at 5% when Sealed Activation launches, and increases by 1% every 6
months for the next 5 years until it reaches 15%, which is the permanent Exit Fee.

SKY Regular Activation
A couple of weeks after the launch of Sealed Activation, alongside Skylink and Spark launch,
SKY will also get a new feature called Activation. This is a less committed version of Sealed
Activation, where SKY holders receive Activation Rewards, but don’t have to Seal their tokens
behind and Exit Fee. SKY can be freely Activated and Deactivated instantly, at any time.

Initially when Activation launches, SKY holders will be eligible to get 15% of the total SPK supply
as Activation Rewards.

SKY Regular Activation is restricted in some countries, including the US and UK, and for VPN
users.

Skylink
Skylink is designed to be the multichain solution of the Sky Ecosystem.

After the launch of Sealed Activation Skylink will launch and begin connecting USDS, SKY and
other Sky Ecosystem tokens from Ethereum Mainnet to major L2s.

Skylink makes all of the core Sky features available on the L2s and blockchains it is deployed to,
including: Native USDS, Native Sky Savings Rate, Native Token Rewards, native 1:1 conversion
between USDC and USDS.

Skylink deployments to additional L2s and L1s will follow later.

Spark: the first Sky Star
Formerly known as SubDAOs, Stars are smaller, specialized, decentralized ecosystems that exist
within the broader Sky Ecosystem and are tied to the Sky Protocol.

Spark is the first Star. The launch of the Spark Governance Token - the SPK token - and the start
of multichain (via Skylink) SPK Token Rewards are hotly anticipated elements of the new system.

All Star tokens, including the SPK token of Spark, are distributed primarily through the Sky Token
Rewards that USDS can access. Only a small amount of SPK will be distributed to contributor
teams, enabling a much more decentralized and diverse token distribution.

SparkLend
Spark specializes in providing high quality, easy to use DeFi products backed by the economic
scale of the Sky Ecosystem.

The main product of Spark is SparkLend, available on spark.fi 

SparkLend is a modern lending engine where users can directly self-generate USDS using crypto
as collateral.

SparkLend launched a year ago, and is already very popular, currently around the 10th biggest
DeFi platform by TVL in the world.

SPK Airdrop

Eligible users of SparkLend are already able to pre-farm the SPK Airdrop today, which will grant
them SPK tokens distributed out in a single Airdrop when SPK launches.

Eligible users of SparkLend can check the SPK tokens they’ve accrued so far on Spark | Block
Analitica 

The SPK Airdrop is separate from the SPK Token Rewards, described below.

SPK Airdrop will be restricted in some countries, including the US and UK, and for VPN users.

Allocation System
In addition to maintaining its own lending protocol, Spark also specializes in allocating capital to
the broader DeFi ecosystem.

This is done through the Allocation System, which is an upcoming mechanism in the Sky Protocol
that allows Stars to borrow from Sky at a cheaper rate, and then allocate it to the best protocols
and platforms in the broader DeFi Ecosystem

As an example, Spark currently controls a Morpho Lending Market system that is used to allocate
hundreds of millions of USD towards the Ethena sUSDe tokenized perpetual swap basis trade.

Spark has also announced the Spark Tokenization Grand Prix, which ultimately will give Spark
the ability to deploy billions of MakerDAO collateral into the safest and best developed tokenized
RWA assets through the Allocation System. For the time being, the final decisions still require
approval by governance.

MakerDAO has years of experience being the leading RWA protocol, and this expertise and
responsibility is being handed over to Spark, in order to make future RWA related innovation
move faster.

Spark Tokenomics
The moment Spark Launches, the SPK token will be available as Token Rewards for eligible
USDS users both on Ethereum mainnet and L2s. Token Rewards on L2s will have very low
transaction fees. Eligible Sealed Activation users will also be able to get SPK tokens the moment
Spark launches.

SPK Token Rewards are separate from the SPK Airdrop, described above.

SPK Reward distribution rates
As specified by the governance process, the rate of SPK distribution will be 1 billion tokens per
year the first 2 years. This will halve every 2 years until a total of 4 billion SPK tokens have been
distributed after 10 years.

This total distribution will be divided as follows:

USDS users will receive Token Rewards at a rate of 700 million SPK tokens per year

Activated SKY will receive SPK Activation Rewards at a rate of 150 million SPK tokens per
year

Sealed SKY or MKR will receive SPK Activation Rewards at a rate of 150 million SPK
tokens per year.

This rate will remain in place for the first two years following Spark launch, after which all rates
will halve, as described above.

SPK Token Rewards are restricted in some countries, including the US and UK, and for VPN
users.

SPK Activation
The SPK token will have built in Activation Rewards from the moment it launches. SPK Activation
will be available both on Ethereum mainnet and L2s.

Activated SPK will receive SKY Activation Rewards at a rate of 80 million SKY per year, available
for eligible users.

SPK Token Rewards are restricted in some countries, including the US and UK, and for VPN
users.

Spark Governance
Spark will have a community governance mechanism controlled by SPK token voting. Over time
Spark Governance will run all aspects of Spark autonomously, within the framework of the Sky
Star ecosystem.

Legal structures in the Sky Ecosystem
Proactively and securely dealing with legal and regulatory risks has always been a top priority for
the ecosystem, and as the industry keeps growing and the opportunities increase, so does legal
and regulatory risk and complexity. The legal structure strategy in the Sky Ecosystem has been
intended to ensure Sky Governance maintains the ability to make decentralized decisions without
being influenced by leverage from external entities.

IP Ownership
Key IP of the Sky Ecosystem will be held in a foundation that is still in progress, modelled after
the approach used for the Dai Foundation, and expanded to cover the new usecases necessary
with Sky.

Specific information about this foundation will be published later, as some of the legal details still
need to be finalized and providing too much information early could just increase confusion. The
intention is to ensure that Sky Governance retains critical decision making power over all crucial
IP assets relevant to the Sky Ecosystem.

Sky.money maintenance
The Sky.money domain will be owned by the dedicated IP foundation in time for the September
18 launch, and the Foundation then assigns an entity to operate and maintain a website and DeFi
app on the domain.

The entity currently doing this is Skybase, which is an independent private crypto and fintech
company that is owned by companies connected to my own (Rune) holding company. Skybase is
designed to be able to handle all of the legal, technical and marketing requirements that is
needed to effectively operate Sky.money.

It does not earn any money directly from these operations, and instead is just set up to be funded
through the Launch Project.

The initial scope of Skybase is very limited to just maintaining Sky.money, but it is set up to be
maximally independent, separate, resilient, compliant and above board in how it handles this
responsibility.

I’m currently working on ideas for proposals about how the scope of Skybase, and other similar to
entities, can be expanded to improve the ability of the Sky Ecosystem to offer DeFi products that
are easy to use, and more smoothly integrated into users existing financial systems and
applications while still providing a DeFi experience at their core. However, this will only be
relevant if Sky Launch Season is a success.

Support the Sky launch!
The potential of DeFi is enormous, and the entire financial system as we know it might be
reshaped in the coming decades to be more decentralized, transparent, efficient and fair.

Sky is here to do its part, and as a decentralized ecosystem there are many ways you can help
too.

If you’re a builder in the DeFi space, you can learn how to integrate and gain benefits and
support on the Sky X account: @SkyEcosystem

If you want to be a part of the launch, go to Sky.money and check out the new brand and sign up
for the Early Bird Bonus

Don’t forget to follow @SkyEcosystem on X, as there will be a lot of really exciting updates and
releases leading up to the full launch of Sky on September 18!
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fhomoney 21d

 rune:

Stars (Formerly known as SubDAOs)

   So good. Congrats everyone. Nailed it with the brand. It’s perfect!

1 Reply 7

droid 1 21d

congratulations ruining a solid brand. puredai not even mentioned.
gfy := go freeze yourself

edit, well done folks

The Gnosis Chain community is reconsidering its choice of gas tokens. Gnosis currently uses
xDAI to pay gas fees, but the USDS after the dai upgrade may introduce a freezing function,
which violates the decentralized principle of Gnosis. It is discussing the use of RAI, LUSD or
GNO as gas tokens

5

TheFuzzStone 21d

I understand that the people behind this project want more influence and that they need to
worship the regulators to do so.

The main question is: What’s next for MakerDAO (MKR) and DAI? Will they live on their
own?

4

wanyingn9 20d

 rune:

The SKY Token Reward will be distributed at a rate of 600 million SKY per year, across
participating USDS holders.

If MKR and SKY can be converted to each other back and forth (it means that the SKY supply
must be capped at MKR supply x 24,000?), where does the 600 million SKY come from?

1 Reply 4

fumoffuXx 20d

So did governance approve this? lol

1 Reply 3

questioner_back 20d

You spent millions on the launch and the best you got is a construction site green screen and
some Rune rambling?

 fhomoney:

   So good. Congrats everyone. Nailed it with the brand. It’s perfect!

The bootlicking lol!

2

rune 19d

 wanyingn9:

If MKR and SKY can be converted to each other back and forth (it means that the SKY
supply must be capped at MKR supply x 24,000?), where does the 600 million SKY come
from?

SKY will be emitted by the protocol at a rate of 600 million SKY per year. This will not apply to
MKR, so in theory SKY holders can be blocked from converting from SKY back to MKR if not
enough MKR migrates to SKY. (Not 100% sure about this so will double check this in the code
later)

However, many of the Sky Protocol features will apply exclusively to SKY, including the Smart
Burn Engine (the accumulated MKR/DAI LP position will be migrated to SKY/USDS) and
Activation.

Sealing will be available both to MKR and SKY, and I would expect that many OG holders of MKR
will choose to keep holding MKR if they are just interested in Sealing for the long term. SKY will
probably be more appealing to newcomers since it has all of the features + there are more
tokens.

1 Reply 2

rune 19d

 fumoffuXx:

So did governance approve this?

As you can see at the top of the post, all of the features and parameters described are approved
and specified in the Atlas: MIPs Portal 

The rebrand process itself is specified in the Accessibility Scope: MIPs Portal 

And the rebrand approval ceremony is in this forum thread:

 Rebrand Ceremony 

We are thrilled to announce that the Rebrand Ceremony has concluded successfully!  As
outlined in section 2.1.2.3.1 of MIP108, the Accessibility Facilitator has been diligently
working on creating a unified brand identity, focusing on our stablecoin product. The rebrand
represents a significant milestone in our journey, and we are pleased to present it to key
stakeholders within the community.

8
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Maker Core

1

ssuyya2 19d

Hi, I am the representative of an investor group in Korea.
Everyone is curious about what will happen to MKR on CEX when SKY is launched.
I would like to know if SKY will be newly listed on the exchange or if MKR will change to SKY.

Doo_StableLab 19d

They will likely to be migrations not additional listings.

1 Reply 3

dksangyoon 18d

Will there be a penalty for regular activation that is more punitive than sealed activation? Also,
why does sealed activation’s penalty rise? Shouldn’t longer stakers be rewarded with less
penalty, not more

cloaky Aligned Delegate (AD) 18d

There is no penalty for Regular Activation. However, the pool will be more crowded due to the
lower barrier to entry, resulting in lower rewards compared to Sealed Activation. The Exit Fee is
determined by the start date of Sealed Activation, not the duration. For instance, Sealing on day 1
and Unsealing on day 2 incurs a 5% penalty. Sealing after 6 years results in a 15% exit fee,
irrespective of the Unsealing date.

rune 18d

This description of sealing is wrong, and I will rewrite the explainer of how it works to try to make
it more intuitive.

The better way to think of it is that the exit fee is always 15%, however during the first few years
there is a bootstrapping period that is meant to make it less punitive for Sealers to exit when the
system is new and people still need to learn how it works.

So if you exit at year 3, the exit fee will be 11% for instance, regardless of whether you joined
year 1 or year 3. If you seal on day 1 and exit on year 5, you get the full exit fee, and same if you
seal at year 5 and exit the next day.

Hope this helps and I’ll update the post above.

4

rune 18d

And it is correct that regular activation has no exit or entry fee or anything fee like that - it is very
straight forward.

2

ssuyya2 17d

So does that mean the MKR on the exchange will disappear and be changed to SKY?

wanyingn9 17d

 rune:

I would expect that many OG holders of MKR will choose to keep holding MKR if they are just
interested in Sealing for the long term. SKY will probably be more appealing to newcomers
since it has all of the features + there are more tokens.

Just curious why you think that? To be honest OG holders are probably quite disappointed since
this new design benefits newcomers/stablecoins holders than OG MKR holders, I would expect
many to be quite disappointed as holding MKR long term in the past did not mean anything, MKR
becomes inflationary (which was not obvious from the End Game discussion I must say) and it is
extremely hard to keep up with the inflation, since stablecoins holders can come in and earn SKY
at a quicker rate. Separately while an OG holder is expected to seal long term, the permanent
exit fee is quite harsh. As much as people like to support the protocol, it is quite a hard
commitment to make since it is essentially a deposit fee, not an exit fee, depositing means an
immediate 15% less in token they hold since there isn’t a way to exit without fee.

2 Replies 2

endgmea 17d

I guess if you happen to have a lot of the supply and cant sell because of optics and lack of
liquidity, being locked with an exit fee is not a big problem.

ssuyya2 16d

There will be no change in the MKR listed on CEX, right? In order to convert to SKY, i have to
withdraw it from outside the exchange, right?

rune 16d

That’s up to the individual exchange, but it is likely that many exchanges will choose to do it this
way, and either support both MKR and SKY, or just stick with MKR and wait to onboard SKY later.

1 Reply

rune 1 16d

 wanyingn9:

it is extremely hard to keep up with the inflation, since stablecoins holders can come in and
earn SKY at a quicker rate.

Just want to point out something important with the USDS SKY rewards, that it is easy to be
confused about.

When USDS holders choose to receive SKY rewards, they can’t also receive the Sky Savings
Rate. Instead, the Sky Savings Rate goes to the protocol. Since surplus from the protocol is
burned, there is no value leak occuring since in the long term the token rewards will equilibrate to
have a value roughly equal to the Sky Savings Rate. So while it might give the feeling of DeFi
summer-style “giving away free money” - this is not what is happening. Users are being rewarded
with tokens, and in turn they are providing to the protocol the time value of their capital.

The reason why it is so important to get users to Seal their MKR and SKY is because once
locked in to the protocol the hurdle to actually participate in governance is much smaller, since it
is not free to just exit. Obviously the rewards will have to be worth it, but the market will naturally
find the right value of the Sealing Rewards that makes the marginal Sealer bother to do it.

it is quite a hard commitment to make since it is essentially a deposit fee, not an exit fee,
depositing means an immediate 15% less in token they hold since there isn’t a way to exit
without fee.

This is correct (except for rare edge cases), but what’s also important to then understand is that
what this means is that MKR and SKY Sealing will result in a significant upfront burn of a large
portion of the total token supply. If e.g. 30% of the total token supply chooses to Seal, that
effectively means an immediate burn of 4.5% of the total MKR and SKY supply. If such level of
Sealing happened, then the burn caused would be more than the total amount of MKR that has
been accumulated by the Smart Burn Engine over the past year. If you choose not to Seal, then
you will be the one benefitting from this burn.

2

ssuyya2 16d

I’m confused because the answers from governance, discord, and makerdao are slightly different.
It seems like MKR on the exchange can be migrated to sky, or MKR and sky can exist on the
exchange at the same time. What happens depends on whether the exchange supports it. Is that
right?

rune 16d

Yeah - both MKR and SKY will exists and be permissionless tokens that have value and
functional use, and that share liquidity because they are fully convertible back and forth. Exactly
how an exchange supports them is up to the exchange to decide.

1

TGM 1 15d

First off, I just want to acknowledge the incredible hard work and dedication from the team over
many years. Rune, we appreciate what you have done here. We are believers.

Maker has been the most trusted brand in all of DeFi. We all loved the vision of creating (and
owning) the future central bank of DeFi.

However, while the technical accomplishments have been fantastic, there was one SIMPLE
problem*: a marketing problem*.

That problem had a very clear solution.

It wasn’t to create a galaxy of different offerings, more technical features, name changes, or to
get rid of the most valuable brand in all of DeFi. It was simply to change DAI to USDs or USDm.

Nothing else was needed.

I believe I speak on behalf of the network of investors around the world who have invested
billions of dollars in equity when I say that we supported and were excited about Endgame
because we thought a USDx name change would be the only substantial change.

My strong advice would be to undo this change. Roll it all back, keep the Maker brand, and
simply change the name of DAI to USDs.

Everything was working just fine. There was no structural or technical problem preventing $100bn
of DAI/USDs. The only issue was a small adjustment to the name of the stablecoin and increased
relationships with CEXs, DEXs, and traders to get them to adopt the USDs or USDm pair.

Instead, this new path dramatically complicates things and introduces changes into a system that
is literally all about being predictable and dependable and is resistant to change, especially
dramatic, unannounced change.

Before you have a knee-jerk reaction to this post, I would really encourage you to give it some
thought.

This message is out of love. I think this is a clear fork in the road for the entirety of the project.

If you roll it all back and simply make that one adjustment, I believe this project will go on to be a
massive success, giving the world the decentralized stablecoin they wanted and becoming the
central bank of crypto.

If you continue down the current path, it will be completely torn apart and seen as one of the
largest self-inflicted failures. This is a moment for simplicity, trust, and mass adoption, not
complexity with a new brand and added functionality.

1

TGM 15d

A brand takes many years to build. It’s not a name or a logo. It’s an association and network of
common understanding that’s so incredibly hard to build.

Maker didn’t have a brand problem. Everyone knew it was the central bank of DEFI.

DAI had a brand problem. Who wants to own the “die” / “death” coin? It’s branding suicide. They
want USD. They want USDm or USDs.

1. Roll it back.
2. Change DAI to USDm or USDs (USDx).
3. Increase the amount of USDx pairs.
4. Work with CEXs and DEXs to increase promotion of USDx pairs.

maximiliaan 8d

1. Switching Between MKR and SKY & Early Bird Rewards: How is the mechanism for
switching back and forth between MKR and SKY structured? Can people exploit this to
receive multiple rewards, like switching to SKY for rewards and then back to MKR?
It’s crucial to understand if there are any penalties or restrictions on converting between
MKR and SKY repeatedly, especially considering the 1:24,000 conversion rate and the
“early bird rewards”. There may need to be lock-up periods or fees to prevent abuse, or this
could lead to users gaming the reward system. What are the early bird rewards exactly in
this case, from switching from MKR → SKY? You mention, “in theory SKY holders can be
blocked from converting from SKY back to MKR if not enough MKR migrates to SKY. (Not
100% sure about this so will double check this in the code later)” Could you expand more
on this if you’ve had a chance to look into it ?

The Early Bird Bonus promises double rewards to early adopters who sign up by September
18th, but how much of the total reward pool is set aside for this? Knowing this helps assess
whether it is significant enough to incentivize switching early.

2. Initial Supply and Inflation Rate for SKY: What is the total initial supply of SKY at launch? Is
there an inflation schedule for SKY, and how does it decrease over time? Also, are the
native token rewards available to either MKR users or just to SKY?
We know that 600M SKY will be distributed annually as rewards to USDS holders.
However, there is little clarity on the initial supply of SKY and whether there is a cap on the
supply or if it will inflate over time. Knowing the inflation rate helps determine if the value of
SKY will be sustainable in the long term or if it will suffer from inflationary pressure.

I have understood that the “Sealed Activation Rewards” will be available in the form of USDS
(initially) for both MKR and SKY holders. However the language for “Regular Activation” sounds
like it is only available to SKY holders, correct? Is this a way to get people to adopt the new token
by adding additional benefits to the new asset? Can you explain both of these mechanisms in
more detail please? Can you also share more on if the same is true for Sky’s Star Rewards, like
Spark for instance? I understand that Native USDS is available for both via Sealed Rewards,
Savings Rate for both too if they choose to opt for that instead.

3. Longevity of MKR: Will It Coexist or Be Phased Out?: How long will MKR be supported?
Will it eventually be faded out completely, or will it coexist with SKY indefinitely?
This is crucial because if MKR is going to be completely deprecated, it means that holders
will have no choice but to migrate to SKY eventually. However, if MKR continues to coexist
with SKY, the need to migrate becomes less urgent, raising the question of whether users
will wait and see before switching. The migration seems optional, but there may be a de
facto migration over time.

4. Why Launch SKY if MKR Still Exists?: If they expect users to stay with MKR, what’s the
strategic purpose of launching SKY?
If both tokens are supported, what is the long-term plan for SKY? Is it designed to address
governance inefficiencies in MKR, or are there other specific benefits (like reward systems)
that MKR can’t offer? This raises the question of whether SKY truly offers more than MKR
or if it’s a way to incentivize more governance participation.

5. Governance Rewards for SKY Holders: What specific rewards will be distributed to SKY
holders who participate in governance?
Beyond the general rewards for holding SKY and USDS, it’s important to understand the
governance incentives. How are fees and surpluses distributed? Are there any specific
rewards or mechanisms exclusive to SKY holders who participate in governance? How is
the governance for SKY different to those holding MKR? Do they hold the same voting
control and power?

6. USDS vs. DAI: What’s the Incentive to Upgrade?: Why should users upgrade DAI to USDS
if the two tokens can coexist, and what are the tangible benefits?
USDS offers access to Sky Token Rewards, which might be a strong incentive for DAI users
to upgrade (as far as I understand). However, if USDS can be converted back to DAI at any
time, there needs to be clarity on why someone would choose USDS over DAI long-term.
What additional benefits does USDS have, especially in terms of yield, rewards, or
governance participation?

7. Smart Burn Engine and Liquidity Acquisition: How does the “Smart Burn Engine” function,
and what are its mechanics for targeting the SKY/USDS market?
The Smart Burn Engine is meant to manage liquidity and protocol surplus, but we need
more technical details on how it interacts with the SKY/USDS market.Can you share more
details on this, to understand how that works and affects the MKR vs. SKY liquidity, seeing
as you likely have to keep up both while all four tokens exist?

8. Interaction Between USDS, SKY, and SPK (Spark Governance Token): How do USDS,
SKY, and SPK (Spark’s governance token) interact within the ecosystem, and what is the
reward distribution mechanism between these tokens?
I thought that the Star benefits would only be extended to SKY holders, not MKR holders
too? But rereading the forum excerpt: “Eligible users that have Sealed their MKR or SKY
receive Activation Rewards. Initially, Activation Rewards are going to be only available in the
form of USDS. 25% of all protocol stablecoin surplus earned by the Maker Protocol is
distributed proportionally as Activation Rewards to Sealed MKR and SKY. Once the Spark
Star launches, Sealed Activation users will also be able to choose to receive SPK
tokens.15% of all SPK tokens earmarked for Token Rewards are distributed proportionally
as Activation Rewards to Sealed Activation users that have chosen to receive SPK yield.”

Once I read this I see that this will also be available to MKR holders who choose to go for the
Sealed Activation Rewards. So the real benefit of SKY is essentially just the “Regular Activation”
rewards, meaning they can choose between Savings Rate, Sealed Activation or Regular
Activation, while MKR holders are forced to choose between Savings Rate or Sealed Activation.
correct?

Thanks for your time! Feel free to reach out individually at on Telegram: @maxmichielsen,
Twitter: @Maximiliaa84704, or directly here.

1
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How to convert from MKR to sky after the launch? Is it always 1:24000 or it also depends on the
price change?

rune 6d

You can do it on sky.money or other websites that support it, and it will always be 1:24000
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