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1. REMINDERS

1) Disclaimers

Licenses and approvals are not guaranteed in all jurisdictions. KONET Foundations aims
to fully comply with applicable laws and regulations, striving to obtain the necessary
licenses and approvals. Regulatory licenses and/or approvals might be required in
several jurisdictions where activities may occur, making the development and roll-out of
initiatives described in this whitepaper uncertain. There can be no assurance that any
such licenses or approvals will be obtained within a specific timeframe or at all, possibly

affecting the availability of these initiatives in certain jurisdictions.

2) No Advice
This whitepaper does not offer investment, financial, trading advice, or any recommen-
dation by KONET, its affiliates, or its personnel. It should not be relied upon for any con-

tract or purchase decision.

3) Not a Sale of Security

This document is not a prospectus or offering document and does not constitute an
offer to sell or a solicitation to buy any security, investment product, regulated product,
or financial instrument in any jurisdiction. KONET (KONET) tokens are not securities.
Owners of KONET (KONET) tokens have no rights in KONET or any of its affiliates,

including equity, shares, units, or income.

4) No Representations

No assurance is provided regarding the accuracy or completeness of information in this
whitepaper. The KONET (KONET) tokens are under development and may differ signifi-
cantly upon completion. All liability for loss or damage arising from reliance on this

whitepaper is disclaimed.




5) Third-Party Data
Information from third-party sources included in this whitepaper has not been inde-
pendently verified. No warranty is given as to the accuracy, reliability, or completeness

of this data.

6) Translations
The whitepaper is issued in English, with translations provided for reference only. In

case of inconsistency, the English version prevails.

7) Restricted Transmission

Distribution of this whitepaper may be restricted or prohibited in some jurisdictions.

8) Views of KONET
The views expressed here are those of KONET and do not represent any government or

regulatory authority's official policy or position.

9) Third-Party References
References to specific companies or networks are for illustrative purposes only and do

not imply affiliation or endorsement.

10) Graphics
Graphics in this whitepaper are illustrative and do not convey specific pricing informa-

tion.

11) Risk Statements
Purchasing KONET (KONET) tokens involves significant risk. Potential buyers should
not consider them for speculative or investment purposes and should understand the

nature and risks of KONET (KONET) tokens.



2.INTRODUCTION

The development of smart contracts and decentralized applications, or DApps, that
function without centralized control is the main goal of the KONET platform. This allows
developers to use blockchain technology to ensure the security of user data and the
transparency of transactions, while improving the stability and accessibility of the
system through the decentralization of the network. Similar to Ethereum’s smart con-
tract feature, KONET enables complex contract terms and automated execution
through code, supporting application development in various fields such as finance,

gaming and social media.

KONET's architecture is designed to improve scalability and processing speed. To
achieve this, we integrate the latest blockchain technologies, such as layer 2 solutions,
sharding technology, and state channels, to increase the transaction throughput and
efficiency of the network, while allowing users and developers to use the service with-
out high gas fees. This technical approach provides the services and applications
implemented through KONET with real value to users, and lays the foundation for

exploring new possibilities of blockchain technology.




3.BASE TECHNOLOGY

KONET Mainnet distinguishes itself through its exemplary low transaction fees and
expedited transfer rates, upon a realistic evaluation of its technical prowess and market
receptivity. This advantageous proposition appeals markedly to both the end-user and
developer communities. With over 4 million transactions processed, in excess of 2
million blocks generated, and around 150,000 wallet addresses registered, these met-
rics underscore the vibrant activity and substantial user base within the KONET ecosys-
tem. Such statistics not only corroborate KONET's active market engagement but also

affirm the platform’s robustness and scalability potential.

However, the sustained growth and fruition of the KONET Mainnet necessitate pivotal
technological refinements. Addressing scalability constraints, optimizing network
throughput, and ensuring the sustainability of fee structures emerge as paramount
challenges. In response, KONET is pioneering a suite of technical strategies including
the adoption of sharding technologies, enhancement of transaction capacity through
layer 2 solutions, and the refinement of smart contract functionalities. These technolog-
ical strides are instrumental in cementing KONET's competitive edge, fortifying its
market presence, and pioneering the exploration of novel blockchain technology

avenues.



4. ARCHITECTURE & CONSENSUS MECHANISM

The KONET platform has a novel architecture that combines multichain architecture,
Layer 2 (L2), and Ethereum's Turing-complete Virtual Machine (EVM). This architecture
consists of a storage layer, a core layer, and an application layer, each of which interacts
with the other and is responsible for a specific function to maximize the efficiency and
scalability of the system. The storage layer is responsible for reliably storing and retriev-
ing blockchain data, the core layer is responsible for the network's consensus protocol
and tran saction processing, and the application layer allows developers to easily
create and deploy smart contracts and decentralized applications (DApps). This layered
structure allows each layer to be developed and updated independently, increasing the

flexibility and extensibility of the overall system.
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KONET adopts the more energy-efficient Proof of Stake (PoS) technique as its consen-
sus mechanism in place of the more conventional Proof of Work (PoW) technique. This
reduces the energy consumption of the network and allows for more democratic partic-

ipation by distributing mining power according to the stake of the participants. In addi-




tion, KONET builds on the Delegated Proof of Stake (DPoS) technique for efficiency, but
introduces its own variant tailored to KONET's specific needs. This transformation
simultaneously improves the security and efficiency of the network, gives participants

more influence, and increases the transparency of network operations.

KONET borrows some features from the POSDAO system to improve DPoS implementa-
tion and interchain compatibility. This allows delegation to up to 500 validator sets using
the AuRa consensus algorithm with different ERC-667 assets, and these delegations
are reflected in n+1 blocks almost immediately after the request, allowing fast network

entry and exit.

Moreover, users can generate revenue through various means on the KONET Mainnet,
including block generation fees, residual income from transaction processing, as well as
interchain bridging and communication fees. Participants can contribute to the network
and earn rewards using the native KONET coin and the KON token, which is compliant

with the KONET-20 standard.

AMB & LayerZero with Telepathy validator

Ethereum Off-chain KONET chain
[ ]
KON.ETDAO -
[ validator T Transfer tokens
-
r

ForAffirmation PNVNELe i < 2.Handle the event by
calling ExecuteAffirmation()

relay Tokens() i Gateway LayerZero
Y . validator \\ (Mediator Home)
' o | — :
LayerZero Listen for e EATETE 4 call() mint or transfer tokens
((VECIEICTRROICIey)]  userRequest

ts
.
.
y
' ' 'o

.

7th_validator |l

. ’ "
requireToPassmessage() '’ v
a gel) " i verify the merkle proof against the
block header and publish event

&7 Telepathy Relayer Telepathy PubSub e Telepathy validator
AMB Foreign provide merkle \

]
1. Subscribe to
RequestForAffirmation

proof that the event was
emitted on Ethereum

Ethereum QS 0ARICI@  Generate a proof of consensus
---------- Rl Telepathy Opertor [EEEEEEEEES 2 : p! >
Consensus After ~ 12 min, the Pety =P updates for block header and verify
tx is reflected in the Header on chain
Finalized block herder



The interchain system using AMB and consisting of LayerZero supports more than 58
mainnets and allows users to access various DeFi and dApps via KONET. The interchain
fee system distributes fees and margins for transactions sent off-chain through multiple
AMBs to validators and staking addresses. This system takes the structure of providing
rewards to users who stake, while increasing the interchain usability of KONET, and

promotes the activation of KONET.

With variations based on the POSDAO technology, which has been tried and tested on
several main networks, KONET provides a unique main network that guarantees reliable
and fast verification times. It enables interchain compatibility and smart contract invo-
cation based on EVM-compatible systems, supports the latest features of the Ethereum
Virtual Machine, and provides the Opcode optimization. These technological advance-

ments aim to provide a more efficient and accessible platform for both users and devel-

opers.
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With its innovative architecture and consensus mechanism, KONET emerges as a lead-
ing platform for the development and deployment of decentralized applications and
smart contracts. In particular, variations in the consensus mechanism simultaneously
increase the stability and scalability of the network and provide flexibility to meet the
needs of different applications. These technological advancements by KONET contrib-
ute to the advancement of blockchain technology and aim to provide a more efficient

and accessible platform for both users and developers.




5.ECOSYSTEM

The KONET platform is dedicated to the dynamization of its ecosystem and the innova-
tion of its incentive architecture. It prioritizes the efficient distribution and management
of resources essential for seamless network functionality and smart contract implemen-
tation. These resources, pivotal to the KONET network's infrastructure, facilitate trans-
action fees, the execution costs of smart contracts, and the disbursal of rewards to
network contributors, thereby enhancing the economical utilization of network assets.
The KONET ecosystem augments network scalability and adaptability, laying the
groundwork for resource optimization across a myriad of operational scenarios and
applications.

KONET is committed to empowering participants to develop high-caliber DApps with
ease and efficiency. Leveraging Solidity, a Turing-complete programming language, it
enables the creation of intricate smart contracts and DApps. KONET enhances this
foundation by incorporating advanced features that improve user interface and interac-
tion, thereby elevating the developer experience. Moreover, the platform extends a
comprehensive array of tools and libraries, aimed at streamlining the deployment and
management of smart contracts, simplifying the development landscape, and amplify-
ing participant productivity.

The strategic economic and incentive model of KONET, coupled with its support for
smart contract and DApp development, are pivotal in amplifying the platform's competi-
tive edge. This framework not only facilitates the efficient deployment of network
resources by users and developers but also propels the development of diverse appli-
cations and services. Through these technological innovations, KONET aspires to delve
into uncharted territories of blockchain technology, offering enhanced value to its

cohort of network participants.



6. KONET ISSUANCE PLAN

KONET serves a pivotal role in KONET Mainnet ecosystem, particularly in relation to the

administration of network fees

Classification Details

Coin Name KONET
Ticker KONET
Maximum supply volume 1,000,000,000 KONET
Initial distribution volume 200,000,000 KONET
KONET Coin does not represent or imply any ownership of or rights in KONET Mainnet or any of its products.

m Allocation

1) Merge Pool 80%:

80% of the total supply, or 800 million KONET, is allocated to the Merge Pool, which
plays a crucial role within the KONET Mainnet. This allocation is distributed proportion-
ally based on participation in KONET staking within the Validating Pool and the Ecosys-

tem Activation Fund, and then merged into the Merge Pool.

2) Ecosystem Activation Fund 10%:

The Ecosystem Activation Fund plays a pivotal role in strengthening the KONET
network's ecosystem and promoting user engagement. Rewards mined through staking
in this fund can be used as adjusting KONET values by providing compensation to mem-
bers or by burning, considering the market conditions and the state of the network. This
process is flexibly managed to support the sustainable growth of the KONET network,

with a focus on delivering tangible value to participants.

3) Marketing 2%:
Allocated for KONET ecosystem marketing and promotion, this portion is intended for
use in various strategies aimed at expanding market share and enhancing brand aware-

ness.




4) Team & Advisors 1%:
Allocated as compensation for teams and advisors contributing to project development

and operation, acknowledging their vital role in the project's success.

5) Ecosystem & Partner 1%:
Allocated to support ecosystem development and partnership building, this facilitates
stronger collaboration and enhances the network's value, contributing to the overall

growth and stability of the KONET ecosystem.

6) Validating Pool 6%:

KONET Mainnet adopts a Proof of Stake (PoS) consensus mechanism, allocating 6% of
the total supply for Validators to manage nodes. This allocation is crucial for maintaining
the network and ecosystem's stability and security, underscoring the importance of

robust governance and operational integrity in the KONET infrastructure.

Coin Details

Coin Distribution

Marketing 2% Validating Pool 6%
Teams & Advisors 1%
Ecosystems & Partners 1%

Ecosystem

Activation Fund 10% \O

f Merge Pool 80%




7. CONCLUSION

1) Transition to Innovation: The migration to KONET Mainnet and the expansion of
KONET's ecosystem signify a major upgrade integrating new technologies and proto-
cols into the existing network. This transition heralds the dawn of a new era by enhanc-

ing our platform's functionality and setting a new startpoint for our ecosystem.

2) KONET Issuance Strategy: The launch of the KONET project coincides with updates
to the KONET Mainnet. The initial issuance is set at 200 million KONET. This approach
ensures a sustainable growth model for our KONET economy, striking a balance

between scarcity and accessibility.

3) Consensus Evolution: The upgrade of KONET Mainnet marks a shift in the consensus
algorithm from Proof of Authority (PoA) to Proof of Stake (PoS). This change allows
block creation rights to be proportional to the amount of staked coin, enabling a more
energy-efficient and higher throughput consensus mechanism. This innovative transi-
tion not only increases network efficiency but also democratizes the block creation

process by opening it up to a broader base of participants.

4) Technical Advancements:

A.The Genesis block update redefines the starting point of the network by integrating
the latest trends in blockchain technology, securing a robust foundation.

B.By incorporating features similar to the Ethereum London update, we elevate network
performance and security to meet the highest standards of blockchain technology.
C.The activation of a mechanism similar to EIP-1559 introduces a network fee-burning
process that increases the ecosystem's scarcity and controls inflation.

D.The deployment of POSDAO contracts facilitates decentralized governance, enabling
more distributed control and decision-making processes.

E.Node configurations suitable for PoS enhance network stability and security by

enabling participants to engage more reliably in staking.




F.To reflect new protocols, all nodes on the network are updated, ensuring consistency

and stability across the platform.
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