What is TrueFi?

TrueFi is modular infrastructure for on-chain credit.

TrueFi connects lenders, borrowers, and portfolio managers via smart contracts governed by the TRU
token.

Since its launch in November 2020, TrueFi has originated more than $1.7bn in loans to >30 borrowers and
paid more than $40mm in interest to protocol participants.

Borrowers include both leading crypto-focused institutions and "real world" firms, such as fintech
companies, trading firms, and credit funds.
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Lend

Getting started as a Lender on TrueFi

Why lend on TrueFi?

Transactions on TrueFi infrastructure are transparent and publicly auditable, enabling lenders to track
every dollar (or token) lent and borrowed, as well as the status and structure of every loan.

Lending opportunities on TrueFi span multiple sectors and various risk/return profiles.

(@) TrueFi partner Archblock can help institutional lenders onboard and interact with TrueFi.

For more info, visit archblock.com/investors.

How does lending on TrueFi work?

TrueFi's smart contract infrastructure helps lenders, managers, and borrowers interact transparently and
seamlessly.

For lenders, the process is as follows:

1. Find opportunities via app.truefi.io
Onboard / KYC (if necessary)
Lend funds with instant settlement 24/7

Monitor activity & track returns

a H Wb

Redeem / Withdraw funds when liquidity is available

How do | learn about portfolio managers on TrueFi?

Portfolio Managers ("PMs") are onboarded through TrueFi governance. You can find posts from PMs and
additional information on the TrueFi forum.

For the most up-to-date information on PMs, please see the TrueFi app for a list of active managers and
links to their materials.

What types of activity does TrueFi support?

TrueFi smart contracts support multiple structures for various market participants.

e (Y Credit Vaults support unitranche and multi-tranche on-chain credit deals.
e [YAsset Vaults support off-chain credit, or "Real World Asset" (RWA), activity.

e [YLines of Credit enable borrowers to source capital directly from lenders.

What are the fees for using TrueFi contracts?

Pools pay a protocol fee to the TrueFi DAO treasury and an optional fee to the portfolio's manager.

Fees are stated on a per annum basis, accrued continuously and paid periodically by the portfolio smart
contract. Read more here for more detail and to see an example.

To find current fee rates, see vaults listed in the TrueFi app.

Are TrueFi contracts ERC-4626 compliant?

Yes. TrueFi pools follow ERC-4626 standards.
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How to lend

Once a user is ready to lend, the user is required to complete two transactions:

1. approve :approves the vault smart contract to transfer up to a certain allowance of the asset.
(Note: This is a typical interaction on the Ethereum network. Read more about the 'approve' function

here).

2. deposit :lends funds to the vault. In return, the lender receives lending pool tokens ("LP tokens").

(@) Note that for some pools, lender funds are locked until the pool's maturity date. Please review
and confirm details before lending.

Lend to Demo Vault — —— (3] Finalized

Enter the Amount

Vault Maturity Jan 26, 2024
10,060.00 UsbC MAX
@ Expected AFY 1@.08% - 15.80%
Balance: 37885414 USDC Vault Fee 1.25%
Pro | Fe ;
Exchange Rate 1.98 USDG = 1.00205 tHLOANS rofogol Fee 0.50%
Redemption Terms
Fee @ tfLOANS
You will be able to redeem your shares back for USDC:
« on the date of vault maturity,
B | have read and agree to TrueFi Terms of Use » before vault maturity date if there will be enough idle

funds in the vault.
B | have read and agree to Vault Manager's Agreement

B | confirm that | am not a U.S. Person

You Recelve 18,820.52 tlLOANS
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How to withdraw

Lenders can redeem funds once a vault has reached its maturity date (or depending on the PM's
configuration, once liquid funds are available).

When redemptions are available, a lender can redeem LP tokens for underlying tokens by calling
withdraw on the token smart contract.

(@ Note that for some vaults, redemptions may be processed at the manager's discretion or not
available until the vault's maturity date.

Please review and confirm details on each vault before lending.

Home » Vault > Redeem

Redeem from Demo Vault — S

‘Your Shares 10,021 HLOANS
Vault Maturity Jan 26, 2824

Enter the Amount
Expectad APY 10.88% - 15.80%

14,820, 517859 HLOANS  MAX
Shares Redemption
Redesmable Shares: 10,020.62 tILOANS
You are able to redeem your shares back for USDC:

Vault Shares Rate 1.80 tLOANS = 1.@8 USDC = on the date of vault maturity,
» before vault maturity date if there is enough idle funds in

Feg BLSDC the vault.

You Recelve 18,088 USDC
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Onboarding / KYC (for permissioned
pools)

Portfolio Managers can configure permissioned pools on TrueFi. Accordingly, some vaults on TrueFi may
require identity verification before lenders can gain access.

(@) TrueFi partner Archblock can help institutional lenders onboard and interact with TrueFi.

For more info, visit archblock.com/investors.

How to access permissioned pools

Lenders can get access to permissioned pools by clicking on the "Get access" button on the vault's page.
This will route the user to verify their identity with an external provider, as defined by the portfolio
manager's policy.

Get access to this portfolio

This portfolio is only availabie for non-US
() lenders who have verified their identity
Learn more »

To get access, verify your identity with this portfolio's
compliance partner TrustToken or cannect your existing
TrustToken account.

Verify your identity

| | already have a TrustToken account ‘

Example: How to get access to permissioned portfolios

Why do users need to verify their identity?

In order to be compliant with regulations in certain jurisdictions, Portfolio Managers must verify a user’s
identity before and while doing business with them.

This is in an effort to maintain the integrity of the pool. The KYC process is a first line of defense against
fraud, sanctions evasion, and terrorist financing. Compliance with global KYC standards helps ensure the
pool against reputational risk, regulatory fines, and even cease and desist orders.

Users are required to provide credentials that prove their identity and address. Verification credentials can
include ID card verification, face verification, biometric verification, and/or document verification. For
proof of address, utility bills and bank statements are examples of acceptable documentation.

This process is important for determining users' risk and whether they can meet the Portfolio Manager’s
requirements to use their services. Moreover, it’s also a legal requirement to comply with Anti-Money
Laundering (AML) laws in certain jurisdictions.

Why are some pools for Non-US lenders only?

US regulations specify certain requirements, including licenses, that Portfolio Managers need to meet in
order to offer investment opportunities to US persons (citizens or legal residents) and entities.

Failing to comply with such regulations would make Portfolio Managers subject to liability, which would
severely impact the pool.
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Borrow

Why borrow on TrueFi?
Borrowers can find capital at competitive rates from a network of global liquidity on TrueFi.

Using TrueFi's infrastructure, borrowers can access capital markets 24/7 with faster settlement than
traditional finance systems.

Borrowers on TrueFi also have an opportunity to build their public "on-chain" financial reputation and
position themselves to access more capital at better rates moving forward.

Competitive rates with no collateral

» e L0 =

Capital Efficiency Competitive Lending Privacy Preserving Credit History
Rates

rket-drive

cured debt, |

Who can borrow on TrueFi?

Borrowers on TrueFi include leading institutions in the crypto industry, as well as "real world finance"
borrowers, such as fintechs and credit funds.

See below for recent press on TrueFi borrowers:

Mexican FinTech Uses DeFi to Provide Loans
PYMNTS.com

Getting started as a borrower

Borrowers follow a simple process to receive their first loan on TrueFi:

1. Onboard with a portfolio manager.

e Borrowers can communicate with managers directly, or apply via the form at truefi.io/borrow to
get connected with potential managers in the TrueFi ecosystem.

e Complete KYB and negotiate loan terms with a portfolio manager.
2. Receive aloan.

3. Repay a loan.
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Receiving a loan

@) Ifyou are a prospective borrower, you can request information or post a borrow request at
https://forum.truefi.io/.

In the typical borrower experience, borrowers follow the steps below:

1. PM and Borrower negotiate loan terms offline. PM then submits terms on-chain for review.
Borrower accepts terms by executing an on-chain transaction (see screenshot below).

PM disburses funds to borrower's address. The borrower receives funds in their wallet.

> w N

Borrower repays loan at, or before, time of loan maturity.

» Accept Loan

Accept loan
Loan D 218
El Repayment schedule
Vault Demo Multitranche Vault
() Schedule may change depending on the loan’s funding date.

Manager Bxb6fb. ..7693

Loan Size 25,088 UsDC Date Amount
Interest Rate (APR 11.99%

st et ) Mar 8, 2@23 25,247 USDC
Total Interest 246.58 UsSDC

Loan Term Mar 8, 2823

Accept loan
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Repaying a loan

How to repay a loan:

1. Borrower goes to app.truefi.io

2. Borrower clicks 'Repay' button shown on loan details

All Instruments My Instruments
ID Borrower Amount APR Loan Term Status
210 OxFAeF . . .8469 25,247 ® USDC 12.0% Mar 8, 2023 © Active

3. Borrower is first prompted to approve transfer of funds (must complete approve() on-chain
transaction).

4. Borrower is then prompted to repay transaction. This transaction transfers funds back to the
portfolio and repays the full amount owed on the loan.

¢ Once this transaction is complete, the loan is marked ‘repaid’ automatically and no further action
by the borrower is needed.

Home » Vault > Repayloan

Repay loan ! Approve I\_/n Repay

Loan Details
You're about to Repay: Loan ID 218
25 246 58 @ USDC Loan Term Mar &, 2823
s i
Instaliment Due Date Mar 8, 20823
te Demo Multitranche Vault Shares
Instaliments Repaid #:1
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Manage

Getting started as a Portfolio Manager on TrueFi

Portfolio Managers ("PMs") can use TrueFi infrastructure to run their own credit fund on the Ethereum
blockchain and additional networks.

In this section, PMs can learn how to launch and manage a fund on TrueFi. Below is a step-by-step guide
to running a fund on TrueFi:

1. (§Onboarding for managers: New managers introduce themselves to the TrueFi community and are
vetted by TrueFi governance. During this process, potential lenders can communicate with and learn
more about PMs.

2. (YCreating a vault: PMs deploy their fund (called a "vault") via the TrueFi app.

3. (Y Disbursing loans: Once a vault is live, PMs can disburse funds to borrowers. The TrueFi app
makes it easy for PMs and borrowers to create loans, disburse funds, and repay loans.

4. Continuous fund management: TrueFi smart contracts streamline the processing of lender
inflows/outflows, as well as principal and interest payments, in real-time 365/24/7.

(@) TrueFi's partner Archblock can help institutional users onboard and operate on TrueFi.

For more info, visit archblock.com/managers.

How does it work?

For a brief overview, see the demo video below:

TruaFl | Craata nartinlia <.

€ [For PMs] Launching a TrueFi Structured Credit Vault  [3J o

- o Oxb8fh...7693
@ 4min © 87views [IELECEERETE Guosmu s | @NEIE @

me > Portiolio Manager Dashboard > Create New Portfolio

New Structured Portfolio o Basics 2 ) Configure Describe 4 ) Deploy

Portfolio Name

Structure

Unitranche ’ Three Tranches

Deployment Network

© Optimism Goe
Powered by 3¢ loom X

Underlying Asset

s501 lype

Minimum Portfolio Size

0.0

Capital Formation Period Portfolio Duration

days days

When creating a portfolio the PM configures policies for fees, min/maximum portfolio size, portfolio
maturity dates/tenor, and other parameters.

Additionally, PMs have the option to run permissioned portfolios, where they can enforce KYC/KYB
policies for lenders. Read more here on how PMs can set such policies.

PMs are able to share information and due diligence materials with lenders via the TrueFi app.

Does TrueFi support "real world" use cases?

Yes, TrueFi offers infrastructure to support "real world" financing as well as crypto-centric financing deals.
TrueFi smart contracts give PMs the ability to create instruments such as fixed rate loans, lines of credit,
amortizing loans, and multi-tranche facilities.

What are potential benefits of using TrueFi?

e Reduced overhead cost, by servicing otherwise difficult and expensive components of fund
management on-chain.

e Access TrueFi's global liquidity network, leveraging DeFi rails to interact with lenders across the world
24/7/365.

e Best-in-class infrastructure enables PMs to configure pools to their specifications.
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Onboarding for managers

Portfolio Managers ("PMs") can launch and run their own funds on TrueFi, using TrueFi credit
infrastructure.

How to onboard (as a Portfolio Manager)

To deploy a portfolio, managers must be approved by TrueFi governance via the following steps:

1. PM posts forum request at https://forum.truefi.io/.

e This forum request should outline the PM's background and plans, along with the PM's Ethereum
(or Optimism) address.

e For previous examples, please see here.

2. After governance approval, TrueFi governance adds the PM's address to an allowlist.
e This enables the PM to deploy vaults from a factory contract.

3. PM deploys vault
e Vaults are supported on Ethereum and Optimism.

e For more details on how vaults work, visit (3 Credit Vaults and [ Asset Vaults.
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Creating a vault

Once successfully onboarded, a portfolio manager can launch a new vault.

PMs can easily create a fund by clicking "Create New Portfolio" at https://app.truefi.io/managers. To test
and demo the product, see the guide here: (Y Credit Vault tutorial .

The TrueFi application walks PMs through the vault creation process, as shown in the demo below:

TruaFl | Crasta nartinlia <4

€ [For PMs] Launching a TrueFi Structured CreditVault [[Do & &

. Oxb6fb.. 7693

Optirbarn G

@ 4 min @ YRR O Manage [ Analytics 3 Docs @ 1033 TR Stake

woard > Creats New Portfolio

New Structured Portfolio @ Basics 2) Configure 3) Describe 4) Deploy

Portfolio Name

Structure

Unitranche ’ Three Tranches

Deployment Network

© Optimism Goe -
Powered by 3¢ loom x

Underlying Asset

Minimum Portfolio Size

0.0
Capital Formation Period Portfolio Duration
days days

Demo of vault creation

Vault creation parameters and details

In vault creation, PMs are able to configure the following settings (among others):

e Capital formation rules

¢ During the Capital Formation period, lenders can commit funds with assurance that the smart
contract will return funds (with no fees) if certain requirements are not satisfied. For more details,
read here.

e Example: PM configures a 30 day capital formation period and minimum vault size of TM
USDC. If the fund has not raised =1M USDC by day 30, then principal will be returned to
lenders with no fees taken. If the fund raises >1M USDC within 30 days, then the PM can move
the vault to 'Live' status and deploy loans from the vault.

Tranche configurations
e Number of tranches: single tranche / 2 tranches / 3 thranches
¢ Minimum subordination ratios for each tranche

e For more details on tranche mechanics, read here.

Vault duration / maturity date
e Lender funds will be locked up until the vault's maturity date
¢ All loans within the vault must mature before, or on the maturity date

Fee structure

e Vault fee: in basis points, on annualized basis

e For more details on fees, read here.

Lender permissions / restrictions
¢ i.e. manager can require KYC or set custom list of allowed lenders

e For more details on permissions, read here.


https://docs.truefi.io/faq/
https://docs.truefi.io/faq/
https://docs.truefi.io/faq/user-guide/lend
https://docs.truefi.io/faq/user-guide/borrow
https://docs.truefi.io/faq/user-guide/manage
https://docs.truefi.io/faq/user-guide/manage/onboarding-for-managers
https://docs.truefi.io/faq/user-guide/manage/creating-a-vault
https://docs.truefi.io/faq/user-guide/manage/disbursing-loans
https://docs.truefi.io/faq/user-guide/manage/managing-kyc-kyb-requirements
https://docs.truefi.io/faq/truefi-protocol/credit-vaults
https://docs.truefi.io/faq/truefi-protocol/asset-vaults
https://docs.truefi.io/faq/truefi-protocol/automated-lines-of-credit
https://docs.truefi.io/faq/truefi-protocol/index-vaults
https://docs.truefi.io/faq/truefi-protocol/other-concepts
https://docs.truefi.io/faq/truefi-protocol/tru-token
https://www.gitbook.com/?utm_source=content&utm_medium=trademark&utm_campaign=-MOBxBNTVTribg0rlJSW
https://docs.truefi.io/faq/user-guide/manage/onboarding-for-managers
https://app.truefi.io/managers
https://docs.truefi.io/faq/truefi-protocol/credit-vaults/credit-vault-tutorial
https://www.loom.com/share/57de59608b0a480f83d4a08fe4887111?source=embed_watch_on_loom_cta
https://www.loom.com/share/57de59608b0a480f83d4a08fe4887111?source=embed_watch_on_loom_cta
https://docs.truefi.io/faq/truefi-protocol/credit-vaults#what-is-the-capital-formation-period
https://docs.truefi.io/faq/truefi-protocol/credit-vaults#how-do-interest-and-repayments-flow-to-lenders
https://docs.truefi.io/faq/truefi-protocol/credit-vaults#what-are-the-fees-on-structured-credit-vaults
https://docs.truefi.io/faq/truefi-protocol/credit-vaults#how-are-lender-restrictions-permissions-managed
https://docs.truefi.io/faq/user-guide/manage/onboarding-for-managers
https://docs.truefi.io/faq/user-guide/manage/disbursing-loans

Disbursing loans

How to disburse a loan

To disburse a loan, click 'Disburse a loan' on the portfolio page and follow the on-screen prompts (see
below for more detail):

Home » Wault > Create loan

Set Up a New Loan @ Createaloan —— —— (2) Share with Borrower

Borrower
B Repayment schedule

BxFAeF5BFESGe2eB81c1186192739142C3015B8469
Date Amount

Loan Size

Mar 8, 2623 25,247 USDC
25,000.60 @ uspc

Liquidity: 104,999,899 USDC

Interest Rate (APR)

12 %

Installment duration

30 days

Number of installments

1

Grace Period

[ days

Parameters required for each loan:

Borrower address

Principal Amount

Loan term (in days)
Number of installments

Interest rate (APR)

Once loan terms are accepted by borrower, the manager can disburse funds to the borrower's address:

Home > Vault > Disburse loan

Disburse loan

Loan ID 218
Bl Repayment schedule
Vault Demo Multitranche Vault
() Schedule may change depending on the loan's funding date.

Manager Rxb&fb. .. 7693
Loan Size 25,008 USDC Date Amount
Interest Rate (APR 11.99%

( ) Mar 8, 2023 25,247 USDC
Total Interest 246.58 USDC
Loan Term Mar 8, 2023

Disburse loan
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Managing KYC/KYB requirements

PMs can enforce restrictions on who can lend to their vaults by using TrueFi's (Y Controllers architecture.
PMs can easily configure permissioned vaults that meet their specs.

Below are some notes on standard configurations available. PMs can also implement their own custom
policies (as decribed here).

e KYC users only: manager delegates access list management to external KYC provider, such as
Archblock, Verite, or others.

o Allowlisted lenders only: manager limits access to a set of allowlisted wallet addresses.

e Non-US lenders only: only non-US IP addresses can access portfolio; lenders must attest that they are
non-US persons
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Credit Vaults

What are Credit Vaults?

Credit Vaults are TrueFi smart contracts that coordinate the lending, borrowing, and management of on-
chain credit.

Credit Vaults enable on-chain credit, helping portfolio managers (PMs) configure modular lending pools
that meet their specs (single or multiple tranches, permissioned access, etc).

For a brief demo video showing their capabilities, see below:

TruaFl | Strostirad Cradit Uso > e

(@] [Overview] TrueFi Structured CreditVaults = [J1 ¢

: - Oxb6fb._ 7693
@ 5 min @ Ry i Manage [ Analytics 2 Docs @ 1033 TR stake | @ it Q-

& Overview Details Tranches Parfaormance Instrumants Activity

A 4 Silverstone Fund Il

@ Capital Formation (@ Optimism Goerli  Ox9B3f,_8ab2 Managed by: Oxb6fb, 7693
Settings Launch Partfolio Close portfolio X
Total Portfolio Value
600,000 ®USDC ’
a Senior Ao @ Equity
Powered by loom
Fixed Lend APY Flaedem— Est. Lend APY
8.00% 12.00% 15.00% - 20.00%
Your Shares Your Shares Your Shares
250,000 tfSr 150,000 tfMezz 200,000 tfEq
Your Shares Value Your Shares Value Your Shares Value
250,000 ® USDC 150,000 @ USDC 200,000 ® USDC

Demo: Strucuted Credit Vaults

Credit Vaults can be made up of a single tranche or multiple tranches, creating the opportunity for lenders
to participate in distinct “slices” of a given vault, each with their own risk/return profile. To learn more, see
# What are tranches? below.

Credit vaults also introduce the concept of a capital formation period, in which lenders can commit capital
to a smart contract with assurances that if the vault does not meet certain requirements within a given
time period, funds will be returned to lenders with no fees incurred. To learn more, see

# What is the capital formation period? below.

How do Credit Vaults work?

For technical docs, see (3 Credit Vault contract overview.

What types of activity do Credit Vaults support?
Credit Vaults support both on-chain and off-chain "Real World Asset" ("RWA") credit activity.
PMs can use Credit Vaults to make simple fixed-yield loans to borrowers.

For PMs who want to manage more complex off-chain/RWA activities, please see [YAsset Vaults. Asset
Vaults are specialized smart contracts that offer more flexibility to support complex off-chain use cases.

What are tranches?

A tranche (from French, a “slice” or “portion”) refers to a financial product that can be split into distinct
pieces that can be offered to buyers or lenders, each with their own risk-reward profile.

Credit vaults can be created with up to three tranches, meaning they can also support two-tranche or
single tranche deals.

How do interest & repayments flow to lenders?

Let's take a vault with 3 tranches: A/B/C, with A being most senior.

In this example, Tranche A has a fixed interest rate of 6%, Tranche B has a fixed interest rate of 10%,
and Tranche C receives any excess funds in the vault after Tranches A and B have been paid
amounts owed. Tranche A has $6mm in principal, subordinated by Tranche B ($2.5mm principal),
and Tranche C ($1.5mm principal).

Over the life of the vault, each tranche linearly accrues interest owed based off its coupon rate. For
instance, after 30 days tranche A with 6% interest rate is owed $6.03mm =$6mmx* [ 1+ (6%x*
(30/365))] and after 365 days it is owed $6.36mm =$6mm* (1+6%) .

When funds are repaid to the vault, they are distributed by a waterfall where the most senior tranche's
amount owed must be repaid before the subordinated tranche can withdraw. The following illustration
shows how such a vault would handle various scenarios:

Exaunple
Structured Portfolio Outcomes
Scenario 4 Borrower repoys Sl
APter loown mo.‘tur\‘tlf at 1 year, £
| Disburses F10mm to tranches Pn“a-/hg waterfall: Tronche € poid $.8%mm -3 26% cuturn
Fbwm € | ;“;ﬂﬂw A tyr bullet loan @ 10%, - :
‘ o I -~ @ A tronche
o — s owed Fbwntl1+6%) = $6.26mm Scerario B: Berrower repays 210,835
B — Borrower Tronche A poid 36 36mm > 6% refum
; 7 \ Trorce B poidh 32.35mm -5 0% refurm
Tranche B | - 4@— B tranche Tronche C poid HI2Euwm —> 15% retuen
$3.50m 10% coupon | @ is owed 32.5mm U+10%) = $2.5mm
| Borrower repoys
[ 1 y Scenario O Borrower repoys 2%.25mm
: Trotiche 0 € tranche Trondee A poid 36 36mm -3 6% return
15 { L variable rate | @ is paidd excess Punds remaining Troche Bi:u F1.8 0 > 247, loms

| Trancke € wot gaid —> 100% loss

Illustrative scenarios for Credit Vaults

What is the capital formation period?

During the capital formation period, lenders can commit funds to one or more tranches of the vault, with
assurance that the vault smart contract will return funds if certain requirements are not satisfied. If
requirements are not satisfied by the end of the period, then capital is returned to lenders with no
additional fees.

In this way, lenders can stipulate that deals must reach a specific minimum size and/or with specific
ratios in order to go live.

For example, a credit vault may launch with a capital formation period of 30 days, with requirements that
the total deal size is at least $5mm with at least 30% of funds in the junior tranche. If the vault does not
meet this criteria at day 30, the vault will return funds to lenders and move to 'Closed’ status.

How are lender restrictions / permissions managed?

Portfolio managers ("PMs") can define lenders access rules / restrictions for each individual tranche. Like
other pools on TrueFi, PMs can set their own policies for permissioned or permissionless pools.

For example, a PM could make the equity tranche open to only one specific wallet address, while enabling
all ID verified addresses to participate in the junior and senior tranches.

Lender restrictions (as well as redemption policies, fee structures, and more) can be configured to a PM's
spec by using (Y Controllers, customizable logic that helps TrueFi vaults meet the varied needs of
financial users.

What are the fees on Credit Vaults?

Vaults pay a protocol fee to the TrueFi DAO treasury. Fees accrue are quoted on a per annum basis,
accrue block-by-block, and are paid upon each smart contract interaction (lend/withdraw/disburse
loan/repay loan).

The example below illustrates how the protocol fee works:

@ Protocol Fee example

Take an example vault Verum Fund, which holds 1,000,000 USDC worth of loans and assume
protocol fee = 50 bps per annum (0.50%).

Assuming the value of Verum Fund grows linearly from 1,000,000 USDC to 1,100,000 USDC
over the course of 30 days (avg. value of 1,050,000 USDC), the vault would pay a protocol fee of
431.51 USDC for this time period:

Protocol fee = 1,050,000 USDC * 0.50% * (30/365) = 431.51 USDC

Additionally, PMs can set an optional Portfolio Fee. Portfolio Fees are paid to the PM, and can be
configured such that they are accrued linearly over time, or paid as a flat fee at time of deposit and/or
withdrawal.

For up-to-date fee rates on each vault, please see vault pages at https://app.truefi.io/.
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Credit Vault tutorial

Users can test Credit Vaults by creating their own demo vault on Optimism Goerli using this link.

(1) Before beginning, you will need to switch to the Optimism Goerli test network and ensure your
wallet is funded with test ETH and test USDC assets.

To complete these steps, follow this step-by-step guide.

Follow the Scribe tutorial below or view written instructions here.

Step-by-step walkthrough (using Scribe app)

©)

Deploying TrueFi vaults on testnet (Optimism
Goerli)

A step-by-step walkthrough to creating a pool on TrueFi.

Tyler Wallace 11 Steps 50 seconds

- Get Started

] ¢

El

Made with Scribe -

Instructions:

1. First, switch network to Optimism Goerli (testnet)
e To add network to wallet, navigate to https://chainid.link/?network=optimism-goerli and click
‘Connect’

2. Next, fund your wallet with testnet ETH and testnet USDC
e Get 0.01 test ETH by using https://isomorph.loans/faucet or other faucet

e Mint "mock" USDC 0x5f1c3c9d42f531975edb397fd4a34754cc8d3b71 via Etherscan to
use for lending/borrowing in test vaults

e Connect wallet and mint desired amount (6 decimals)

4. mint

receiver (address)

receiver (address)

amount (uint256)

10000000000

3. Finally, navigate to https://app.truefi.io/structured-credit-portfolio/create or click 'Create new
portfolio' -> select 'Credit Vault' in TrueFi app and follow the flows:

e For a demo and more details, see (3 Creating a vault

e For technical documentation, see (3 Credit Vaults
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